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UPDATE of FISCAL YEAR 2015 FEDERAL LOCAL 

OBLIGATION AUTHORITY STATUS May 28, 2015 

As was previously reported due to the Federal Highway Bill (MAP‐21) 

expiring on May 31, 2015, the Federal Highway Administration provided the 

Michigan Department of Transportation (MDOT) reduced obligation 

authority (approximately two thirds) for Fiscal Year (FY) 2015. This 

corresponded to approximately $160 million of Local Obligation Authority 

for the local program. MDOT Local Agency Programs (LAP) processed a very 

aggressive FY 2015 program to the extent that the reduced Federal Local 

Obligation Authority was exhausted by the end of April. In accordance with 

established LAP policy, completed project packages that were eligible for 

obligation request were processed on a “first‐come first‐serve” basis for 

obligation. 
 

On May 23, 2015 Congress passed a 2‐month extension of MAP‐21 with an 
expiration date of July 31, 

2015 which will provide an estimated $40 million of additional Local 

Obligation Authority. The bill awaits the President’s signature. After 

the signature FHWA will release additional federal‐aid. 
 

This additional federal‐aid for local projects will be utilized in the following 
order: 

 

1.   Convert the current year projects that utilized the Advance Construct 
(AC) option. 

2.   Obligate the MPO operations and Transit Flex programs. 

3.   Obligate the current year Non‐AC projects ready for obligation, 

until this additional obligation authority is expended. 
 

Once this additional obligation authority is exhausted MDOT will still allow 
local agencies to utilize the 

AC funding option where a local agency provides the project funding up front 

and is converted to federal funds if/when additional federal‐aid is available. 

Additional federal funding will be available if/when Congress passes new 

highway funding or further extends the current funding act. If additional 

federal funding does not become available the local agency would be 

responsible for the AC amount. 
 

MDOT LAP staff engineers continue to accept and process projects to 

queue for obligation, in the order final complete project packages were 

received. 
 

If the local agency elects to not use the AC option, then its project 

will be obligated if successive obligation authority is received. 
 

The Local Bridge Program has State funds available for obligation of on‐
system bridge projects. Off‐system bridge projects utilizing federal funds are 
subject to the constraints and procedures listed above. 

 
NEPA Screening Tool - DEGR 

 
MDOT has released a National Environmental Policy Act (NEPA) screening 
tool for use on local agency projects, called Dynamic Environmental GIS 
Resource (DEGR). DEGR is accessible through the MiLogin Third Party 
website (https://milogintp.michigan.gov/) and can be used to help complete the 
Local Agency Environmental Clearance Form (MDOT Form 5323) for screening 
of social, economic, and environmental impacts of local agency projects.  
DEGR should not be used as the sole source of information for completing 
MDOT form 5323. 
 
Please note: All Grade Inspection (GI) packages submitted on or after October 
1, 2019 require full NEPA documentation utilizing MDOT Form 5323, which can 
be accessed through the MDOT forms repository. The link to Form 5323 is at 

https://mdotjboss.state.mi.us/webforms/GetDocument.htm?fileName=5323.pdf. 
 
Please refer to the latest MDOT Local Agency Program Project Planning Guide 
for additional project timeline considerations. Refer to the MDOT LAP website 
at www.michigan.gov/MDOTLAP, for the current Fiscal Year Project Planning 
Guide. 
 
The following links provide training on accessing and using DEGR. If these 
links don’t immediately open, try copying and pasting into your browser. 
 
Accessing MDOT Form 5323 and DEGR Application: 
http://michigandot.adobeconnect.com/phwaj2ujb4tp/ 
 
Overview of DEGR Application: 
http://michigandot.adobeconnect.com/p03r5h7igfqs/ 
 
Map data included in DEGR and other data sources: 
http://michigandot.adobeconnect.com/psfqey4gktpv/ 
 
Please contact Eric Costa, Local Agency Environmental Coordinator, at 
CostaE@Michigan.gov, Lynnette Firman, Project Development Engineer, at 
FirmanL@Michigan.gov, or Mark Harrison, Project Development Engineer, at 
HarrisonM@Michigan.gov if you have additional questions. 
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